46               THE INDIAN TARIFF PROBLEM
to India, the Government of India appointed a Tariff Com-
mittee to examine the whole question of import and export
duties. The Committee pointed out that the spheres of pro-
duction of cloths in Manchester and   Bombay were quite
different, because the finer kinds of yarn and cloth could not
be produced in India on a remunerative basis. By a careful
analysis, they further showed that while the total import duty
on piece-goods yielded a revenue of over Rs. 80 lakhs, the
duty on coarser varieties of goods in which alone there was
competition produced only a sum of Rs. 4 lakhs, so that the
abolition of the duty on the non-competing finer fabrics would
involve the sacrifice of revenue to the extent of 76 lakhs, which
the Government of India could ill afford to do at the time.1
Accordingly, no change was made in the cotton tariff under the
Tariff Act of 1875. In the same year, however, a duty of
5 per cent was imposed on imported raw cotton not produced in
Continental Asia or Ceylon, with the object of discouraging
the Indian mills from the use of American or Egyptian cotton.2
The Secretary of State for India, however, strongly objected
to the import duties on cotton manufactures, not, it should
be noted, on account of their protective effect because they had
none, but by reason of their being a tax on a first necessity of
life of the people of India, and also their being opposed to the
general trade policy of the Empire. Accordingly, he urged the
repeal of the cotton duties as soon as the finances of the
Government of India would permit.3 No action for the repeal
of the duties could, however, be taken till 1878. In 1878, the
coarser varieties of imported cotton goods, with which Indian
manufactures had begun to compete, were exempt from duty.
These were (i) unbleached T cloths under 18 reed, jeans,
domestics, sheetings and drills, but containing finer yarn than
30*3, and (2) yarn of the qualities known as ao's water and
32*3 mule, and lower numbers. At the same time, the duty on
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